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Rural areas characterized by high levels of natural amenities continue to experience relatively greater 
population growth than areas lacking desirable natural contexts (e.g. Johnson and Beale 1994; 
McGranahan 1999). Such growth has both positive and negative consequences. On the positive side, 
population influx may increase local tax bases and spur economic development (e.g., Deller et al. 2001; 
Green 2001). On the negative side, population influx may raise local cost of living (e.g., Graves 1980, 
1983; Ring 1995) and threaten the integrity of the local environment (e.g., Green 2001). A noted concern 
with amenity related growth is that, typically, rural development responding to such forces yields low-
wage service sector employment, with such employment simply being insufficient to meet the economic 
needs of local residents. This is particularly true in the face of rising local costs of living. Still, 
examinations of this assertion tend mostly to be anecdotal (e.g., Ring 1995; Williams 1998) or based 
upon case studies (e.g., Bergstrom et al. 1990; Howe, McMahon, and Propst 1997) or aggregate data 
(e.g. Deller et al. 2001; Henderson and McDaniel 1998; McGranahan 1999).  
 
These preliminary analyses begin to address the shortcomings of earlier research in this area through 
empirical multivariate modeling of economic outcomes making use of a nationally representative 
secondary dataset. We model 1 key indicator of economic well-being, contrasting individuals residing in 
rural areas characterized by varying levels of natural amenities and population growth. Results suggest 
that local demographic change is not the most salient factor in explaining individual economic well-being 
in high amenity areas but, rather, individual characteristics such as age, race, and gender continue to 
shape an individual’s economic context. 
